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In recent months, there has been increasing debate in Germany about whether the path to energy
transition set out by the former coalition government and Federal Minister Robert Habeck is
affordable and effective. It has also become increasingly clear to the wider public that the political
focus on achieving climate neutrality by 2045, without at the same time paying adequate attention
to security of supply and, above all, the affordability of energy, is creating major problems for
Germany as a business location. Transformation costs of at least €5 trillion by 2045 for the energy
system alone and the resulting further rise in energy costs in Germany are overwhelming many
companies that compete internationally. Energy-intensive businesses in particular are relocating
abroad, where energy costs are significantly lower — without helping the climate.

Against this backdrop, the German Chamber of Industry and Commerce (DIHK) launched a tender
in January 2025 for a scientific study on how the energy transition can be made more cost-
effective. Frontier Economics, a consulting firm specialising in energy issues, won this contract
together with GES at the beginning of March. On 3 September, the results of the study were
presented in Berlin at a major DIHK event.

The study makes it clear that the current course of the energy transition is not sustainable. The
new concept developed in the study offers an alternative that combines ambitious climate
protection with economic strength, cost efficiency and international effectiveness. The potential
savings of well over €1 trillion by 2050 underscore the potential for a real change of course. This
corresponds to avoided costs of around €50 billion



@ GLOBAL
ENERGY
SOLUTIONS

euros per year for businesses and consumers — for each of the next 20 years! Successful climate
protection does not require rigid planned economy targets, but rather an innovation-friendly,
market-oriented and internationally compatible framework — this is precisely where the concept
comes in. Here is a summary of the study results.

There was also movement at the political level. In June 2025, the new Federal Minister for
Economic Affairs and Energy, Katherina Reiche, commissioned a neutral assessment of the status
of the energy transition, which was made public on 15 September. At the same time, the Federal
Ministry of Economics (BMWE) presented a 10-point programme for government work derived
from this assessment.

We compare the recommendations of the DIHK study, previous GES demands on energy policy in
Germany and the BMWE 10-point programme "Becoming climate neutral — remaining competitive"
with each other.

An evaluation of this 10-point programme shows that the basic approach is heading in the right
direction. A regulatory framework based on technology neutrality, more market forces and less
detailed control by the state is the right starting point. Many elements, such as a stronger focus on
the actual system costs of energy sources, the move away from excessive subsidies and the
possibility of using carbon capture and storage (CCS) in gas-fired power plants, are to be
welcomed. However, GES has more far-reaching ideas on some approaches in order to prevent
energy costs in Germany from rising unnecessarily and to promote climate protection globally.
Here is the BMWE's 10-point programme and our assessment.



https://global-energy-solutions.org/wp-content/uploads/2025/10/DIHK-Energiewende-Plan-B-Executive-Summery2.pdf
https://global-energy-solutions.org/wp-content/uploads/2025/01/8-Punkte_final.pdf
https://global-energy-solutions.org/wp-content/uploads/2025/01/8-Punkte_final.pdf
https://global-energy-solutions.org/wp-content/uploads/2025/10/251001BMWE-Klimaneutral-werden-wettbewerbsfaehig-bleiben-Wertung-GES_final.pdf

